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E.O. 11652: N/A 

TAGSC PFOR, USR, CAN, PRC, MA 

SUBJECT: MADAGASCAR CONCLUDES AID AGREEMENTS WITH USSR, 
CANADA, AND FRG 

BEGIN SUMMARY: ON 2 JAN MALAGASY PRESS ANNOUNCED SIGNING 
OF GOMC-SOVIET TECHNICAL AND ECONOMIC ACCORD THAT TOOK 
PLACE DEC 31. CANADIAN AID AGREEMENT SIGNED SAME DATE. 
COMPLETION OF PRC MISSION TO STUDY POSSIBLE ROAD PROJECTS 
ALSO RECEIVED ERONT PAGE COVERAGE. ALL PRECEDING UNDER 
HEADLINE: "NEW SUCCESS BY VIRTUE OF OMNIDIRECTIONAL FOREIGN 
POLICY." ON 3 JAN PRESS ELABORATED SOVIET PLANS AND 
ANNOUNCED FRG GIFT OF CHEMICAL FERTILIZER. ALTHOUGH THIS 
FLURRY OF ACTIVITY LARGELY COINCIDENTAL, ORCHESTRATION 
BY EONMIN RATSIRAKA IS SEEN AS ATTEMPT TO VINDICATE 
HIMSELF AND GOMC FOREIGN POLICY AT TIME WHEN CHANGES IN 
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GOVT MAY BE BREWING. END SUMMARY. 
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1 . UNDER UMBRELLA OF SOVIET-MALAGASY ECONOMIC-TECHNICAL 
ACCORD SIGNED DEC 31, SOVIET AMB ANNOUNCED IAN 2 THAT HIS 
GOVT PROPOSES TO PROVIDE FOLLOWING: 

(A) TECHNICAL ASSISTANCE FOR CONSTRUCTION OF CEMENT 
FACTORY WITH ANNUAL CAPACITY OF 200-250 THOUSAND TONS. 

(B) TO PROVIDE UNIVERSITY OF MADAGASCAR WITH EQUIPMENT 
AND SOVIET PROFESSORS IN FIELD OF GEOLOGY. 

(C) TO PROVIDE EDUCATIONAL AND LABORATORY EQUIPMENT TO 
MALAGASY MARINE NAVIGATION SCHOOL TOGETHER WITH 15 SOVIET 
INSTRUCTORS. 

(D) TO AID WITH TRAINING AT CIVIL AVIATION SCHOOL. 

2. CANADIAN AGCEEMENT PROVIDED FOR FEASIBILITY STUDY OF 
ROGEZ HYDROELECTRIC PLANT AND AID IN ESTABLISHING CIVIL 
AVIATION SCHOOL (SEE TANANARIVE A-181 OF 12/12/74, NOTAL). 

3. PRESS REPORTED THAT PRC MISSION TO STUDY POSSIBLE 
ROAD PROJECTS WAS BRIEFED BY MINTERRDEV ON GOMR PLANNED 
ROAD PROJECTS IN SOUTH AND EAST OF ISLAND. PRC AMB SAID 
PRC WOULD SEND ALL MATERIALS AND FINANCE ALL WORK FOR 
PROJECTS THAT THEY ACCEPTED. MISSION OF FOUR WAS HEADED 
BY MR. LIN OF PRC MINISTRY OF COMMUNICATIONS AND CLOSELY 
FOLLOWED OTHER CHINESE VISITS IN CONNECTION WITH SMALL 
INDUSTRIAL AND PUBLIC HEALTH PROJECTS. 

4. FRG SIGNED CONVENTION WITH GOMR FOR FRG GIFT OF 
28,400 TONS OF CHEMICAL FERTILIZER (WORTH ABOUT U.S. 

$45,000) ON 2 JAN ACCORDING TO LOCAL PRESS. FERTILIZER 
IS TO BE USED IN RICE PRODUCTION PROJECTS. 

5. EMBASSY COMMENTS: 

(A) PROPOSED SOVIET PROJECTS STRIKE US AS PRODUCT OF GOMR 
SHOTGUN AID REQUESTS WHICH OFTEN RESULT IN DUPLICATION OF 
EFFORT, AT LEAST AT OUTSET. FRG HAS ALREADY AGREED TO 
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DO FEASIBIILITY STUDY ON CEMENT PLANT AND HAS AGREED IN 
PRINCIPLE TO FINANCE FOREIGN EXCHANGE COMPONENT OF PROJECT 
ONCE FEASIBILITY STUDY IS COMPLETED. IN ADDITION, 

CANADIANS WILL ALSO BE AIDING CIVIL AVIATION SCHOOL. 

(B) FRONT PAGE PRESS COVERAGE OF ALL AGREEMENTS PLUS PRC 
MISSION VISIT CAME AT SAME TIME, PROBABLY COINCIDENTIALLY, 
BUT PRESENTATION IN PRESS WAS DESIGNED CLEARLY TO PLACE 
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FONMIN RATSIRAKA IN BEST POSSIBLE LIGHT IN TERMS OE 

SUCCESS OF HIS DIPLOMATIC EFFORTS. PRESS NOTED GLOWINGLY 

THAT FONMIN SWITCHED EROM FRENCH AND RUSSIAN WITH SOVIET AMB TO 

ENGLISH WITH CANADIAN. RATSIRAKA CRITICIZED THOSE WHO 

CLAIMED THAT SOCIALIST COUNTRIES DIDN'T OEFER ANYTHING 

TO MADAGASCAR, ESPECIALLY SOVIET UNION. 

(C) RUMORS PERSIST IN TANANARIVE THAT GOMR CABINET SHAKE-UP 
IS BEING PLANNED. MOST VULNERABLE MINISTER IS RAMAROSON, 

MIN ECON AND EIN, BUT RATSIRAKA MAY ALSO EEEL THREATENED. 

IN MALAGASY ECONOMIC CIRCLES, RATSIRAKA'S IGNORANCE ON 
THAT SUBJECT DOES NOT EARN HIM RESPECT. CANADIAN AMB 
TOLD US THAT RATSIRAKA'S KNOWLEDGE OF ECONOMICS CLEARLY 
LACKING. UNLIKE RAMAROSON, HOWEVER, WHO PRESIDES OVER A 
STAGNANT ECONOMY, RATSIRAKA NOW SEEMINGLY HAS SOMETHING TO 
SHOW FOR HIS EFFORTS. IN FACT, RELATIVELY AMBITIOUS 
CANADIAN AID PROGRAM TO MADAGASCAR WAS UNDERTAKEN ON 
INITIATIVE OF THE CANADIANS THEMSELVES, WITH RATSIRAKA 
PLAYING LITTLE OR NO CREATIVE ROLE. 
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